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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  December 14 - 25, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Milk production in the E.U. has been 
stronger overall than previously expected during the final three 
months of the year. Countries noted as having particularly strong milk 
production include Ireland, The Netherlands, the United Kingdom, 
Germany and France. Production during the first 3 months of 2016 is 
expected to be ahead of the first 3 months of 2015. Higher than 
expected milk production during the final quarter of the year, ahead 
of the same period the previous year, is considered indicative of the 
potential for higher production during the first part of 2016. Typically 
milk production increases from January into May in the E.U. Caution 
is being voiced that beginning 2016 with atypically higher milk 
volumes could lead to keeping processing facilities very busy. There 
is concern about potential production bottlenecks next year. This is 
viewed as keeping pressure on prices next year, particularly skim 
milk powder leading to continuing intervention purchases, as well as 
whole milk powder. This view of 2016 suggests a challenge for a 
market recovery. Some of the increased milk production this year has 
gone into cheese manufacturing, where pre-Christmas sales have been 
especially strong. This has somewhat drawn down cheese inventories 
immediately ready for sale but manufacturers are comfortable with 
inventories at this time. Cheese in aging programs overall remains 
early in the process and has some months to go before becoming sale 
ready. Cheese export sales are stable. Fluid milk sales are expected to 
be lower, as many businesses close over a 3 or 4 day period with 
people staying close to home. Markets for milk powders are mostly 
quiet, which is the typical situation at this time of year in the E.U. The 
European food industry is believed to be adequately stocked. This 
leaves potential buyers cautious and price sensitive. Particularly with 
skim milk powder being sold into intervention, for the first time since 
2009, expectations are for pricing to remain near current levels for a 
while which lessens pressure to finalize transactions. Pricing for 
whole milk powder and skim milk powder have trended lower 
throughout 2015. 
 
 
 
 
 
 
 
BUTTER/BUTTEROIL: Pr ices for  butter  in Europe are steady 
to lower. Most Christmas and holiday season demand has been filled. 
Butter production remains stable, with many manufacturers not being 
particularly motivated to reduce pricing to levels buyers, not facing 
immediate needs, prefer to pay. This is leading to some inventory 
building but at levels manufacturers are at ease with. That may 
change early next year as buyers become more motivated to complete 
purchases and manufacturers become more motivated to control 
inventory building. Export sales have been good. All in all, making 
butter remains the preferred use for milk in Europe. January-October 
2015 butter exports for the EU-28, as reported by GTIS, increased 
13.9% compared to the same period last year. Export volume every 
month of 2015 has been above the same month in 2014.                                            
 
 
82% BUTTERFAT:              3,000 - 3,225                           
99% BUTTERFAT:              3,500 - 4,000   
 
 
 
 
 

SKIM MILK POWDER (SMP): The market for  skim milk 
powder in Europe is attuned to ongoing sales into the intervention  
program, occurring this year for the first time since 2009. Pricing is 
unchanged this week, sitting close to the intervention price of 1,698 
Euros, which this week equals $1,855. SMP priced at the lower end of 
the price range tends to be older production, not eligible for 
intervention sales. Sales at the upper price range tends to be fresh 
production, typically less than 3 months old. Not all SMP inventories 
can be directly sold into intervention because there are specific 
packaging, age and other product requirements. Some current 
manufacturing is being made and bagged specifically for sales into 
intervention, and will not reach the spot market. Last week’s sales 
volume into intervention, was a level that was disappointingly low to 
some in the industry. Most potential European buyers of SMP are 
well covered and not particularly interested in purchases now, leaving 
the volumes of transactions low. January-October 2015 skim milk 
powder exports for the EU-28, as reported by GTIS, increased 8.4% 
compared to the same period last year.  However, October export 
volume was the lowest month of this year.                               
                                                                  
1.25% BUTTERFAT:                          1,725 - 1,900   
 
 
SWEET WHEY POWDER: Sweet whey pr ices in Europe are 
unchanged. There is some pressure on this market from WPC80%, 
tending to keep prices from increasing. Buyers can readily find 
ample volumes available for sale from varied sources. Exports of 
sweet dry whey for January-October 2015, as reported by GTIS, 
showed an increase of 5.9%, compared to the same period last year.          
                                                                  
NONHYGROSCOPIC:                             525 - 750              
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr icing 
in Europe is unchanged, with low levels of transactions. Demand in 
Europe is tepid and manufacturers are aware that competing with 
production from Australia and New Zealand in international markets 
is challenging. Production levels reflect these factors. The market is 
stable with most trading occurring in internal E.U. markets. January - 
October 2015 whole milk powder exports for the EU-28, as reported 
by GTIS, decreased 3.9% compared to the same period last year.                 
                                                                  
26% BUTTERFAT:                            2,150 - 2,500            
 
 
 
EASTERN OVERVIEW:  Poland is the four th largest milk 
producer in the E.U. and a net exporter of dairy products. Production 
January-September 2015 is up 1.9% from the same period of 2014. 
September 2015 farm gate milk prices were 11% below prices in 
September 2014. Lower prices are attributed to increasing production 
but slower export markets. Expectations are that lower milk prices 
will not lead to some dairy producers reducing milk production. 
Revenue dependency necessary to repay 2013 and 2014 credits used 
to enlarge and modernize farms necessitates certain levels of revenue.  
 

Exchange rates can be found on  page 8A  
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